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SUBJECT: FRENCH UNEMPLOYMENT STATISTICS 
REF: STATE 262240 

1. EMBASSY HAS NO REASON TO BELIEVE THAT SEASONAL- 
ADJUSTMENT PROCEDURE PER SE RESULTS IN UNDERSTATEMENT 
OF UNEMPLOYMENT IN FRANCE. 

2. INCREASE IN UNADJUSTED NUMBER OF REGISTERED 
UNEMPLOYED WAS NOT GREATER IN SEPTEMBER 1975 THAN 
IN SEPTEMBER 1974 AS STATED PARA. 2 REFTEL. PERCENT 
INCREASE FROM AUGUST TO SEPTEMBER WAS 18.7 IN 1975, 

24.7 IN 1974. (FOR SEASONALLY-ADJUSTED FIGURES, 

PERCENT CHANGES WERE PLUS 2.1 IN SEPTEMBER 1975. PLUS 
7.3 IN 19 ?.# AEN ADJUSTED AND UNADJUSTED UNEMPLOY- 
MENT FIGURES COMPARED FOR EACH OF PAST 12 MONTHS. 
RATIOS ARE IDENTICAL TO THOSE FOR SAME MONTH OF 
PRECEDING YEAR - I.E., SEASONALLY-ADJUSTED FIGURE 
WAS 93 PERCENT OF UNADJUSTED FIGURE IN SEPTEMBER 1975 
AND IN SEPTEMBER 1974; 108 PERCENT IN AUGUST OF BOTH 
YEARS; ETC. 

THIS MATTER DISCUSSED INITIALLY IN PARIS A-535 
OF 1974, FOLLOWING GOF'S REVISION OF PROCESS OF ADJUST- 
MENT FOR SEASONAL VARIATIONS. KEY TESTS OF ANY SUCH 
PROCESS ARE (A) WHETHER MONTH-TO-MONTH FLUCTUATIONS 
ARE EFFECTIVELY SMOOTHED TO TREND LINE, AND (B) WHETHER 
AVERAGE OF ADJUSTED FIGURES OVER ANY 12-MONTH PERIOD 
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2 PERCENT) FROM THAT FOR UNADJUSTED FIGURES. CURRENT 
PROCEDURE USED BY GOF PASSES BOTH TESTS. 

3. REGARDING QUESTION OF PUBLIC REACTION, IT CAN BE 
ASSUMED THAT MORE ADVERSE UNEMPLOYMENT FIGURE IS 
LIKELY TO MAKE NEWS. SINCE SEASONAL- ADJUSTMENT 
PROCESS ACTS TO SCALE UNEMPLOYMENT FIGURES DOUNWARD 
DURING FALL AND WINTER (SEPTEMBER-FEBRUARY). UNADJUSTED 
FIGURES ARE THE MORE LIKELY ONES TO CAPTURE PUBLIC 
ATTENTION IN COMING MONTHS. 

4. SUCH QUESTIONS ASIDE, MORE FUNDAMENTAL POINT IN 

OUR VIEW CONCERNS RELIABILITY OF OFFICIAL UNEMPLOYMENT 
DATA THEMSELVES - ADJUSTED OR NOT. AS NOTED PARIS 
A-322, BOTH UNDERSTATEMENT AND OVERSTATEMENT OF 
"ACTUAL" UNEMPLOYMENT HAVE BEEN ALLEGED BY DIFFERENT 
OBSERVERS HERE. LABOR MINISTRY HAS RECENTLY INITIA- 
TED SURVEY TO DETERMINE EXTENT OF SUCH DISCREPANCIES, 
AND RESULTS WILL BE REPORTED WHEN AVAILABLE. 

5. OTHER REPORTS SUBMITTED BY EMBASSY IN RECENT 
WEEKS WHICH DEAL INTER ALIA WITH FRENCH UNEMPLOYMENT 
SITUATION ARE PARIS 26208, 27107, 28538, AND 28586. 
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